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In this report, unless the context otherwise requires, the following terms have the following meanings. These terms and
their definitions may not correspond to any industry standard definition, and may not be directly comparable to similarly
titled terms adopted by other companies operating in the same industries as the Company.
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JOINN LABORATORIES (CHINA) CO., LTD.

a share option and restricted share award scheme adopted and approved
by the Company on February 27, 2018, the principal terms of which are
set out in the Prospectus

a share option and restricted share award scheme adopted and approved
by the Company on August 15, 2019, the principal terms of which are set
out in the Prospectus

a share option scheme adopted and approved by the Company on July
15, 2020, the principal terms of which are set out in the Prospectus

an employee share award scheme adopted and approved by the
Company on January 19, 2022, the principal terms of which are set out
in the circular dated December 30, 2021

a restricted share award scheme adopted and approved by the Company
on January 19, 2022, the principal terms of which are set out in the
circular dated December 30, 2021

ordinary shares issued by our Company, with a nominal value of RMB1.00
each, which are subscribed for or credited as paid in Renminbi and are
listed for trading on the Shanghai Stock Exchange

has the meaning ascribed to it under the Listing Rules

the audit committee of the Board

Biomedical Research Models, Inc., a limited liability company incorporated
in Massachusetts, the United States, on December 11, 1996 and acquired
by our Company on December 10, 2019 to become a wholly-owned
subsidiary of Joinn Laboratories (Delaware) Corporation, which is in turn
wholly-owned by our Company

the board of Directors of our Company

chief executive officer of our Company

the “Corporate Governance Code” as contained in Part 2 Appendix 14 of
the Listing Rules

chief financial officer of our Company
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the People’s Republic of China, but for the purpose of this report and
for geographical reference only and except where the context requires
otherwise, references in this report to “China” and the “PRC” do not
apply to Hong Kong, Macau and Taiwan

JOINN Laboratories (China) Co., Ltd. (0 OO0 ODOOO0OO0OOOOOO
0 O O) which was incorporated in the PRC on February 14, 2008 and
converted into a joint-stock company on December 26, 2012, the A
Shares of which are listed on the Shanghai Stock Exchange (Stock Code:
603127) and the H Shares of which are listed on the Hong Kong Stock
Exchange (Stock Code: 6127)

has the meaning ascribed to it under the Listing Rules

has the meaning ascribed to it under the Listing Rules and unless the
context otherwise requires, refers to Ms. Feng and Mr. Zhou

China Securities Regulatory Commission
the directors of the Company

the Hong Kong public offering and the international offering of the
Shares

the company and its subsidiaries from time to time or, where the context
so requires, in respect of the period prior to the Company becoming the
holding company of its present subsidiaries, such subsidiaries as if they
were subsidiaries of our Company at the relevant time

Guangxi Weimei Bio-Tech Co., Ltd (000000000 O0OO), a
company established under the laws of the PRC with limited liability

overseas listed foreign shares in the share capital of our Company with a
nominal value of RMB1.00 each, which are subscribed for and traded in
HK dollars and are listed on the Hong Kong Stock Exchange

the Hong Kong Special Administrative Region of the PRC

Hong Kong dollars, the lawful currency of Hong Kong

JOINN Laboratories (Suzhou) Co., Ltd. (D OO O OO0 OOODODOOO

0O O), which was incorporated in the PRC on December 11, 2008 with
limited liability, and a wholly-owned subsidiary of our Company

Interim Report 2022
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4 JOINN LABORATORIES (CHINA) CO., LTD.

the listing of the H Shares on the Main Board of the Hong Kong Stock
Exchange

February 26, 2021

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, as amended or supplemented from time to time

Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Listing Rules

Mr. Zhou Zhiwen (0O 0O 0O ), a Controlling Shareholder and the spouse of
Ms. Feng

Ms. Feng Yuxia (O 0O 0O), a Controlling Shareholder, the chairperson of
the Board and an executive Director of our Company, and the spouse of

Mr. Zhou

the National Medical Products Administration of China (DO O OO0 O
o)

the 2021 Restricted A Share Incentive Scheme and 2021 A Share
Employee Stock Ownership Plan

the 2018 Share Option and Restricted Share Award Scheme, the 2019
Share Option and Restricted Share Award Scheme and the 2020 Share
Option Scheme

the prospectus of the Company dated February 16, 2021

the six months ended June 30, 2022

Renminbi, the lawful currency of the PRC

restricted share unit

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong
Kong, as amended, supplemented or otherwise modified from time to
time

the Shanghai Stock Exchange (OO OO OO O)

shares (including the A Shares and the H Shares) in the share capital of
our Company with a nominal value of RMB1.00 each

holder(s) of our Share(s)
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Staidson (Beijing) Biopharmaceuticals Co., Ltd. (0000 O OO0 OO
OO0O00000), ajoint stock limited company incorporated under the
laws of the PRC on August 16, 2002 and whose shares are listed on the
Shenzhen Stock Exchange (Stock Code: 300204), which is held as to
40.23% in aggregate by Mr. Zhou and Ms. Feng, which includes 37.15%
by Yizhao (Beijing) Medical Science & Technology Co., Ltd. (O OO0 0O O O
O00O0O0OOO) (whichis directly held as to 47.60% by Mr. Zhou and
37.40% by Ms. Feng, respectively), 1.97% by Mr. Zhou through Huatai
Securities Asset Management — China Merchants Bank — Huatai — Juli
Collective Asset Management Scheme No. 16 (DO O OO OOOOO
oo0ooote00oooooon), and 1.11% by Mr. Zhou directly.
Mr. Zhou is also the chairperson of the board of directors and legal
representative of Staidson

Staidson and its subsidiaries

The Stock Exchange of Hong Kong Limited

member(s) of our supervisory committee

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

United States dollar(s), the lawful currency of the United States
year on year

Yunnan Yinmore Bio-Tech Co., Ltd (00D O OO0O0OOOOO0OO), a
company established under the laws of the PRC with limited liability

Interim Report 2022
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JOINN LABORATORIES (CHINA) CO., LTD.

means a large, Y-shaped protein produced mainly by plasma cells that is
used by the immune system to identify and neutralize pathogens, such as
bacteria and viruses

means an investigative analytical process in medicine, pharmacology or
biology that aims to identify either the qualitative or quantitative presence
or function of the analytical target, which can be a drug or biochemical
substance or a cell in an organism or organic sample

means cell and gene therapy

means coronavirus disease 2019, a disease caused by a novel virus
designated as severe acute respiratory syndrome coronavirus 2

means contract research organization, an entity that provides support to
the pharmaceutical, biotechnology, and medical device industries in the
form of research services outsourced on a contract basis

means in the context of DMPK, the process by which molecules are
transported throughout the body

means Drug Metabolism and Pharmacokinetics, studies designed to
determine the absorption and distribution of an administered drug, the
rate at which a drug takes effect, the duration a drug maintains its effects
and what happens to the drug after being metabolized by the body

means deoxyribonucleic acid, a self-replicating material which is present
in nearly all living organisms as the main constituent of chromosomes. It is
the carrier of genetic information

means the process through which potential new medicines are identified
and may involve a wide range of scientific disciplines, including biology,
chemistry and pharmacology

means “in glass” in Latin, studies of in vitro are conducted outside of a
living organism in a laboratory environment using test tubes, petri dishes,
etc. using components of an organism that have been isolated from their
usual biological surroundings, such as microorganisms, cells or biological
molecules
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means the chemical processes that occur within a living organism in order
to maintain life, comprising catabolism (breakdown of large molecules
into components) and anabolism (the synthesis of smaller molecules into
larger ones with specific structures, characteristics and purposes)

means the branch of pharmacology concerned with the movement of
drugs within the body

means the branch of medicine concerned with the uses, effects, and
modes of action of drugs

means research and development
means radiopharmaceuticals for diagnosis and treatment
means a process that involves performing laboratory tests to verify that

a particular instrument program, or measurement technique is working
properly and is capable of being relied upon

Interim Report 2022
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Ms. Feng Yuxia (Chairperson of the Board)
Mr. Zuo Conglin

Mr. Gao Dapeng

Ms. Sun Yunxia

Dr. Yao Dalin
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Mr. Gu Xiaolei

Mr. Sun Mingcheng
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Mr. Ou Xiaojie
Mr. Zhang Fan
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Beijing Economic-Technological
Development Area
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Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong
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Anglo Chinese Corporate Finance, Limited
40/F, Two Exchange Square

8 Connaught Place
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Dr. Zhai Yonggong (Chairperson)
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Ms. Feng Yuxia



| Q
"o,"?.o :‘[‘o ?h

)

PO G ¢ Y, N I (.’(;b HH CANAN N T

W c
Ms. Feng Yuxia (Chairperson) As to Hong Kong law
Mr. Zuo Conglin Jingtian & Gongcheng LLP
Mr. Gu Xiaolei Suites 3203-3207, 32/F
Ms. Sun Yunxia Edinburgh Tower, The Landmark
Mr. Ou Xiaojie 15 Queen’s Road, Central

Hong Kong
» N J Ao

As to PRC law
Hong Kong Stock Exchange Llinks Law Office
(H Shares): 6127 4F, China Resources Building,
Shanghai Stock Exchange 8 Jianguomenbei Avenue,
(A Shares): 603127 Beijing, PRC
SRS | N Ty B
KPMG www.joinnlabs.com

Certified Public Accountants

Public Interest Entity Auditor registered
in accordance with the Financial
Reporting Council Ordinance

8/F, Prince’s Building

10 Chater Road

Central

Hong Kong
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/11 2021 Change
-y RMB’000
¢ &%, (Unaudited)
QA
‘“,} e Yﬁf o“‘ Kl‘.
Revenue o\ 534,556 453%
Gross profit c-- 9T 268,571 40.7%
Profit for the period <. IR 153,093 141.9%
Profit for the period attributable to
equity shareholders of the Company - T/ 153,735 141.4%
BRI 8
Gross profit margin 1.6
percentage
* f% 50.2% point
Profit margin for the period 19.1
percentage
- - % 28.6% point
a . a
» 0.1.5',) . oa® 4 R
Basic (RMB) 19. 0.43 125.6%
Diluted (RMB) /9 0.42 131.0%
‘o As at
e/ December 31,
/11 2021 Change
LIy RMB’000
¢t &L, (Audited)
Total assets /! f R 5 8,537,077 24.7%
Total liabilities c T /9 1,392,641 132.7%
Net assets . &% r 7,144,436 3.7%

JOINN LABORATORIES (CHINA) CO., LTD.
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In the first half of 2022, the COVID-19 pandemic still persists, with the global economy confronting huge impact and
challenges, and the biopharmaceutical industry was also facing numerous difficulties such as the supply of raw materials
for production was not timely. All employees of JOINN were determined to implement our long-term development
strategies and insist on putting customer service as our first priority. We supported early stage R&D and innovative
companies with regulations, provided consultation and technical support for the whole R&D process with clinical needs
in mind, and utilized our comprehensive platform to help R&D companies complete evaluation in the shortest possible
time and accelerate the introduction of products into the clinical stage. At the same time, JOINN has been steadfastly
implementing the strategy of innovation empowerment, closely tracking new technologies and new targets in domestic
and overseas R&D, and constantly exploring new fields and stockpiling new technologies, so that JOINN's drug evaluation
technologies would always be at the forefront of the industry.

In the future, JOINN will continue to focus on the safety evaluation and monitor of the entire life cycle of drugs, focus
on the non-clinical evaluation business of drugs while continuously develops new technologies and expands new service
capabilities, and actively integrate industrial resources to develop and deploy new business capabilities and service
models while steadily develops its core businesses. At the same time, we will continue to improve our management and
operational capabilities to maximize the release of production capacity and improve our overall profitability to ensure the
stable operation of the Company as well as its sustainable development in the future.

Interim Report 2022
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During the Reporting Period, the Company achieved rapid growth in performance through various fruitful works.
Our major business measures are as follows:

o ‘i. .1 1 =

To meet the continuous growth of business of the Company, we keep on expanding our technical and
management team. As of July 31, 2022, we have a professional service team of more than 2,600 people,
representing an increase of nearly 500 people as compared with the end of 2021. The number of the non-
clinical and clinical research service team recorded rapid growth, with their technical capabilities being further
improved. As our subsidiaries grow up rapidly, we continue to optimize the organizational structure as well,
streamline the management processes and refine the job responsibilities. Meanwhile, the Company has further
optimized the training, performance assessment and compensation systems, further inducing higher initiative
and solidarity among the staff, so as to provide clear policy support for the orderly commencements of various
business segments and the businesses of our subsidiaries, as well as the stability of the team, so as to ensure the
Company’s excellent tradition of talent stability as in previous years.

In the first half of 2022, JOINN Suzhou'’s participation in the “Suzhou Biopharmaceutical Coalition of Industry
and Education Integration” has been approved. The coalition will commence comprehensive and continuous
cooperation for aspects including talent training, improvement in science and research technology, and resource
allocation of the biopharmaceutical industry, as well as achieving the innovative and diversified synergic
mechanism for talent cultivation, and the improvement of coordinated management system. This would facilitate
the engagement and training of talents for JOINN Suzhou in the future.

A

To assure the successful delivery of orders, the Company has established and implemented the expansion plan
for its facilities. JOINN Suzhou’s facility of over 8,000 sq.m. (Phase | construction) has started to operate in
January 2022. The construction of JOINN Suzhou's facility of approximately 20,000 sq.m. (Phase Il construction)
is progressing in an orderly manner, with infrastructure work preliminarily completed in the first half of the year,
and interior renovations will start in the second half of the year. The new facility is expected to further scale up the
Company'’s business throughput and lay a solid foundation for business execution and growth in the future.

The construction of the safety assessment base of JOINN Laboratories (Guangzhou) Co., Ltd., which has
commenced in October 2021, is progressing in an orderly manner, and the infrastructure work is expected to be
completed by the end of 2022.

The Company jointly invested with Jiangsu Sinotau Molecular Imaging Technology Co., Ltd. to build a state-of-
the-art radiopharmaceutical evaluation center in Wuxi, so as to meet the demand for radiopharmaceutical R&D in
China. The structure of the main building was completed during the Reporting Period and the interior decoration
of the laboratory is in progress.

In order to meet the majority needs of biotechnology companies in the early stage of R&D, construction of
laboratory by JOINN Express & Collabo Laboratories (Suzhou) Co., Ltd., a wholly-owned subsidiary of our company
which focuses on new drug screening, has been commenced.

JOINN LABORATORIES (CHINA) CO., LTD.
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1. Drug Non-clinical Business:

In the field of non-clinical assessment business of drugs, the Company focused on and followed the R&D
demands of the industry, to establish a professional R&D team in a timely manner, improving its non-clinical
assessment capability continuously. For example, the Company initiated deep cooperation and research
with a famous domestic pediatric hospital on pediatric translational medicine and precision medicine;
to further implement the 3R principles, the Company has also distributed human and animal simulation
organoid models for the comparison of research results in pharmacology and toxicology, in hopes of being
a reliable source to substitute or partially substitute animals in non-clinical study; under the background
of following the ICH S7/E14 guideline, the Company has conducted research and exploration on the
cardiotoxicity risks of innovative small molecule compounds. By combining K+ channel Herg and polyion
channel, changes in action potential as well as the overall discovery of animal ECG marking, in addition to
the exploration with clinical investigators, the risk of occurrence of TdP arrhythmia can be evaluated, and
further enriching the experience of implementing ICH S7/E14 guideline; RP are new clinical methods. It is
expected that more effective new molecule drugs will emerge in the future, and the RP research team of
the Company has started extensive study on drug evaluation, such as the production of various isotopes,
marking, administration of drugs in facilities and imaging inspection, laying down solid foundation related
to pharmacology, pharmacokinetics and toxicology evaluations for the system in the future; in recent year,
the R&D of CGT products have achieved breakthroughs, with new products emerging continuously. As
for different innovative CGT products, the Company keeps on exploring, researching and implementing in
the directions of toxicology, tissue distribution and bioanalytical development, toxicological evaluation key
points, etc., in order to provide comprehensive non-clinical evaluation services for innovative CGT products.
The Company has maintained its leading position among the domestic laboratories which undertakes non-
clinical evaluation projects for innovative CGT products. In the first half of 2022, the CGT orders received
by the Company has achieved multiplying growth as compared with the corresponding period of last year.

Built on the existing integrated non-clinical evaluation platform, the Company has built up its capabilities
and enhanced its technologies in varied technical fields, in particular the adoption of R&D capabilities for
emerging fields, such as the assessment ability for product pipelines including CGT, nucleic acid drugs,
cellular exosomes, innovative delivery system drugs, etc., in support of innovative drug R&D. The Company
has improved its system, enhanced its ability, and maintained an unassailable lead in the aspects including
non-clinical evaluation, trial and diagnosis platforms, bioanalytical capability and special administration of
drugs in the industry.

Interim Report 2022 1 3
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For product sub-sectors, such as ophthalmic drug evaluation, the Company has developed and optimized
more ophthalmic disease models, including dry eye models, myopia models, retinal leakage models, etc.,
while establishing technologies such as injection for suprachoroidal space in non-rodent research models;
as for otology medicine evaluation, the Company has established the technology platform for hearing
tests, otologic examination and pathological diagnosis, as well as developed the methods of administration
of otologic drugs for various animals as well as disease models. As for the evaluation of inhalants, the
Company has optimized the aerosol generation and drug delivery systems of big molecule inhalers and
nucleic acid inhalers, and has completed the non-clinical evaluation works for big molecule and nucleic acid
drugs in various major projects; as for the evaluation of psychopharmaceutical drugs, the Company has
established skull intubation technology for long-term administration of CNS drugs and EEG remote sensing
platform, as well as self-owned testing for administration of drugs and drug identification in accordance
with the requirements of related FDA and NMPA guidelines. At the same time, various technological
methods for structural and functional study of neurons have been established, and will be utilized in drug
evaluation.

Additionally, the Company has expanded and strengthened the special administration and operation
capability of drugs, including the administrations of ovary drugs, rectum wall drugs, paralumbar drugs,
temporal vein drugs, pleural cavity drugs, etc.

As an important member, the Company proactively participated in the R&D process of the national subject
of “The Mechanism Study of New DNA Vaccines Platform”, which has been approved by the Ministry of
Science and Technology in the first half of 2022. This national key R&D project will enhance the Company’s
service capability in the field of new special drugs, especially the new DNA vaccines, in order to contribute
to the national “Mechanism Study of Etiology and Pandemic Prevention Capability”.

Drug Clinical Trial Services:

The new contract value of clinical services segment of the Company has achieved substantial YoY growth.
The comprehensive clinical operation services included registration and filing, medical writing, project
management, pharmacovigilance, etc., involving IIT, | phase and Il phase, with the Ill phase of some of the
tests about to be commenced. The therapeutic areas covered innovative gene and cellular drugs, tumors,
metabolism, endocrine systems, neurology, rare diseases, etc., so as to achieve seamless transition from
preclinical stage to clinical stage, and progress steadily on the path of quality development.

The new contract value of clinical sample trial segment of the Company has achieved substantial YoY
growth, covering the analysis of clinical samples of drugs in gene and cell therapies, innovative bispecific
antibody drugs, monoclonal antibody (mAb) drugs for innovative targets, preventive biological products,
and small molecule drugs for innovative targets, as well as the study of metabolism of small molecule
drugs. The clinical sample trial segment has gradually entered into the period of rapid growth, as the
bioanalytical method has seamlessly transited from preclinical stage to clinical stage. In June 2022, JOINN
(Beijing) Inspection Technology Co., Ltd. has passed the CNAS-CLO1 (ISO/IEC 17025) on-site assessment
and was awarded the CNAS certificate issued by the CNCA, indicating that the testing capabilities for both
big molecule drugs and gene amplification of the Company, as well as its quality management system,
have reached standardized levels. With the continuous increase in the number of orders received by the
clinical bioanalytical as well as the significant expansion in its service capability, it will become another new
growth driver of the Company.

JOINN LABORATORIES (CHINA) CO., LTD.
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Cell-based Assay (CBA) Services:

To speed up the development of CBA business, the Company has expanded professional technical team
and established a wholly-owned subsidiary named JOINN (Beijing) Inspection and Study Co. Ltd., which
engaged in the quality study and inspection of innovative drugs such as protein drugs, vaccines, gene
and cellular drugs. The Company will establish new methods, technologies and standards pursuant to the
requirement of innovative drugs quality reporting evaluation, to offer the society related services such as
the quality standardized study for innovative drugs, establishment of inspection methods, standardization
material preparation and verification, inspection for call banks, bacteria and virus banks, stock solution
and products, as well as key procedures in production technology quality control (such as virus inactivation
and verification clearing), in order to fulfill the emergence of research and inspection needs for innovative
drugs, and support and drive the R&D and industrialization processes for innovative drugs. Orders have
been undertaken by the drugs evaluation business, and CNAS verification related work will be commenced
in the second half of the year.

Research Model Study:

In the first half of 2022, Qichen (Suzhou) Biological Science and Technology Co., Ltd., a subsidiary of
the Company, has commenced the large scale development of disease models of animals based on the
established and improved animal gene-edited technology platform. As for large animals, prolonged
and detailed phenotype inspection has been conducted for the acquired gene-edited dog models, and
significant typical symptoms have been shown. It is expected that phenotype verification will be finished
within the year, and marketing will be commenced. As for small animals, over 30 types of gene-edited cell
and mice models, which are used for the preclinical evaluation for rare disease and antitumor drugs, have
been developed in the first half of the year. The production scale will be expanded in the second half of
the year, so as to establish and improve high and throughput production lines for gene-edited models, and
offer technical support for preclinical drugs evaluation.

The construction of the Wuzhou base has essentially been completed. The Wuzhou base is expected to be
a leading research model base in terms of quality and scale.

The Company has fully acquired Guangxi Weimei and Yunnan Yinmore for strengthening the strategic
inventory and cost control of key research models, reducing the risks from the supply end, so as to fulfill
the expansion needs of the Company’s main business as well as to guarantee and enhance the continuous
service capability of the Company. This would offer strong guarantee for non-clinical safety assessment
business of drugs.

Interim Report 2022
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Implementation of evaluation in featured areas: In the first half of 2022, against the backdrop of a shortage of
research models, the Company took the number of newly launched, completed and in-progress projects to the
next level, thanks to continued efforts on resource allocation, proper planning and integrated management. For
the six months ended June 30, 2022, the Company had orders in hand worth over RMB4.1 billion in total, offering

guarantee to future business performance.

The Company continues to facilitate the innovation in terms of its technological capabilities and business lines,
speeds up the establishment and standardization of a technical platform for innovative drug evaluation, and
cultivates business sub-sectors. By constantly stepping up support to the R&D of innovative drugs and original
innovations in new technical platforms in recent years, the Company is highly trusted by innovation-driven R&D
organizations. Orders awarded to the Group were worth more than RMB2.0 billion in total in the first half of
2022. Of the total, the value of orders undertaken by China-based companies was more than RMB1.8 billion,
continuing to present an impressive YoY growth of over 50%; orders undertaken by Biomedical Research Models,
Inc., an overseas subsidiary, amounted to about RMB200 million, representing a steady YoY jump of about 30%.
Marketing actions high on the agenda aligned with the Company's strategies in the first half of 2022 are detailed as
follows:

1. Continue to maintain an unassailable lead in the core business line of non-clinical evaluation, proactively
expand the customer base and increase the number of orders.

2. Keeping abreast with new technologies, new targets, new inhalants and new fields developed in China
and elsewhere pursuant to the Company’s development strategy, in particular, in the fields of innovative
cell therapy (including new targets, multi-target CAR-T, NK cells, neoantigen cells, gene-edited cells),
nucleotide drugs, innovative antibodies (including mAbs, bispecific antibody and multi-target antibody),
innovative ADC (including bispecific ADC, new targets, new molecules), stem cell therapy (proportional and
systematic administration of drugs) innovative PDC drugs and gene therapy (including oncolytic virus, AAV
virus), innovative technical route-based vaccines, innovative inhalational macromolecular drugs and CNS
drugs. For the sub-sectors of project commenced, the orders of reproductive toxicity, carcinogenesis tests,
ophthalmic tests, inhalation tests and CNS tests have increased significantly. The Company will provide
legal aid and technical support throughout the R&D process at the early stage to original innovators. In this
way, the customers may have a full understanding of the legal and regulatory requirements for non-clinical
drug evaluation. The Company can provide constructive opinions about drugs R&D to customers and make
use of the resources of its comprehensive platform to help R&D organizations complete evaluation in the
shortest possible time and start clinical trials of their products.

3. Step up marketing and publicity efforts in the new business segments, including clinical trials, clinical assays
and quality assurance, and achieve the awareness of the Company’s business lines among more target
customers through more intensive online and offline promotions.

JOINN LABORATORIES (CHINA) CO., LTD.
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4, Strengthen synergy among the existing business lines. The sales force should be consolidated to make the
most of the Company’s market position in the non-clinical business sector and privileged access to project
resources, grow and strengthen the upstream and downstream segments along the business chain, and
offer high-quality one-stop services to the customers. These include JOINN's biomacromolecule CDMO,
non-clinical evaluation, biological products assay, clinical CRO, and clinical assay. A number of projects
have been completed. This can lead to time saving and efficiency improvement.

5. Expand oversea businesses continuously. Since the integrated operation of the Company with Biomere, the
synergic effect of both sides deepens and enhances continuously by leveraging each of their advantages,
and has achieved satisfying results in overseas business expansion. In the first half of 2022, Biomere
continued to deliver strong performance. It received orders to the total amount of about RMB200
million in the year, marking a 30% YoY increase; while JOINN’s China-based members achieved greater
breakthroughs in receiving international orders, worth about RMB160 million, surging more than 100%
YoY, reaching historic high.
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The following discussion is based on, and should be read in conjunction with, the financial information and notes
included elsewhere in this report.

During the Reporting Period, revenue generated from our non-clinical studies services accounted for substantially
all of our total revenue. The Group’s revenue for the six months ended June 30, 2022 was RMB776.9 million,
representing an increase of 45.3% as compared to RMB534.6 million for the six months ended June 30, 2021.
The increase was primarily attributable to the expansion of our business.

The following table sets forth a breakdown of our revenue by service lines for the periods indicated:

PaRe

LRI N R 2 R e/

/11 2021
“og®//] % RMB’000 %
Non-clinical studies services AR A ST 525,158 98.3
Clinical trial and related services K9 T 8,149 1.5
Sales of research models iy /T 1,249 0.2
Total revenue .. R 111 534,556 100.0
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Our cost of services primarily consists of direct labor costs, cost of supplies and overhead costs.
The Group's cost of services for the six months ended June 30, 2022 was RMB398.9 million, representing an
increase of 50.0% as compared to RMB266.0 million for the six months ended June 30, 2021, which was largely

in line with our revenue growth and the increase of price of research models.

The table below sets forth a breakdown of our cost of services by service lines, in absolute amount and as
percentage of our total cost of services for the periods indicated:

LTIV W W e/

/11 2021
won®//] % RMB’000 %
Non-clinical studies services ﬁ:‘ E\;& e ;.9!.9 258,305 97.1
Clinical trial and related services - 1‘! 'R 6,931 2.6
Sales of research models T, Jla 749 0.3
Total cost of services - i 29 111 265,985 100.0
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Our gross profit represents our revenue less our cost of services, and our gross profit margin represents our gross
profit as a percentage of our revenue.

For the six months ended June 30, 2022, the gross profit and gross profit margin was RMB377.9 million and
48.6%, respectively, as compared to RMB268.6 million and 50.2%, respectively, for the six months ended June
30, 2021. The increase in gross profit was mainly driven by our increased gross profit of our non-clinical studies
services. Our gross profit margin slightly decreased for the six months ended June 30, 2022, primarily due to the
increase of cost of services as discussed above.

1 8 JOINN LABORATORIES (CHINA) CO., LTD.
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For the six months ended June 30, 2022, other gains and losses, net was RMB120.4 million, represent an increase
of 269.5% as compared to RMB32.6 million for the six months ended June 30, 2021. The increase in other gains
and losses, net was primarily due to reasons as follows:

o For the six months ended June 30, 2022, the net foreign exchange gain was RMB18.8 million, representing
a large gain as compared to the foreign exchange loss of RMB50.2 million for the six months ended June
30, 2021. The net foreign exchange gain was primarily due to exchange rate fluctuations.

o For the six months ended June 30, 2022, the interest income was RMB68.7 million, representing an
increase of 2,492.8% as compared to RMB2.6 million for the six months ended June 30, 2021. The
increase in interest income was primarily due to the funds from the global offering of H shares of the
Company and the continuous improvement of the ability of capital management.

° For the six months ended June 30, 2022, the balance between the fair value of consideration and net
assets acquired was RMB14.4 million, which is RMB Nil for the six months ended June 30, 2021. This was
primarily due to the acquisition of Guangxi Weimei and Yunnan Yinmore on May 15, 2022.
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For research models that remained as our biological assets for the six months ended June 30, 2022, we recognized
gain of RMB131.3 million arising from changes in fair value of biological assets, representing an increase of
247.7% as compared to RMB37.8 million for the six months ended June 30, 2021. The increase of gains arising
from changes in fair value of biological assets was mainly due to the increase in unit fair value of biological assets
in line with the increasing market price of research models and the increasing number of research models from
acquisition of Guangxi Weimei and Yunnan Yinmore.
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Our selling and marketing expenses primarily consist of staff costs relating to our marketing and business
development personnel, office expenses, and others such as marketing and promotion fees, travel, conference and
event expenses, incurred by our own sales and marketing personnel in connection with our business development
activities.

The Group’s selling and marketing expenses for the six months ended June 30, 2022 was RMB8.2 million,
representing an increase of 12.8% as compared to RMB7.3 million for the six months ended June 30, 2021. Our
selling and marketing expenses remained relatively stable for the six months ended June 30, 2022 as compared
with the same period in 2021.
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Our general and administrative expenses primarily consist of staff costs relating to our administrative and
management personnel, office expenses, depreciation and amortization expenses, expenses for research models,
equity-settled share-based payment expenses, and others. The Group’s general and administrative expenses for
the six months ended June 30, 2022 was RMB158.8 million, representing an increase of 17.1% as compared to
RMB135.6 million for the six months ended June 30, 2021. Our general and administrative expenses remained
relatively stable for the six months ended June 30, 2022 as compared with the same period in 2021.
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The research and development expenses of our Group primarily consist of staff costs relating to our R&D personnel
and cost of raw materials used for R&D.

The Group's research and development expenses for the six months ended June 30, 2022 was RMB25.5 million,
representing an increase of 16.6% as compared to RMB21.9 million for the six months ended June 30, 2021.
Our research and development expenses remained relatively stable for the six months ended June 30, 2022 as
compared with the same period in 2021.
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The Group’s finance costs for the six months ended June 30, 2022 was RMB1.7 million, representing an increase
of 12.3% as compared to RMB1.5 million for the six months ended June 30, 2021. Our finance costs for the six
months ended June 30, 2022 remained relatively stable as compared with the same period in 2021.

The Group's income tax expense for the six months ended June 30, 2022 was RMB64.8 million, representing an
increase